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PROCEEDI NGS

CHAI RVAN HONI GBERG  Good nor ni ng,
everyone. W are here in Docket DE 18-089,
which is Eversource's transmn ssion cost
adj ust nent nmechani sm docket and annual filing
to change the rates in the mddle of the
year.

Before we do anything else, let's
t ake appear ances.

MR, FOSSUM  Good nor ni ng,
Conmmi ssioners. It's nice to see you again
after such a long tinme away. Matthew Fossum
here for Public Service Conpany of New
Hanmpshi re, doi ng busi ness as Eversource.

CHAI RVAN HONI GBERG. Seens like it
was | ust yesterday.

MR KREIl S: Good nor ni ng,
Comm ssioners. D. Maurice Kreis, the
Consuner Advocate, here on behal f of
residential utility custoners.

MS. AM DON: Good norning. Suzanne
Am don for Comm ssion Staff. Wth ne today
Is Rich Chagnon, an analyst for the Electric

D vi si on.
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CHAI RVAN HONI GBERG. Al l right.
Any prelimnaries we need to deal wth?
MR FOSSUM Only that we have -- |

had the clerk premark two exhibits for

identification. | can identify them and
they wll be addressed by our witnesses this
nor ni ng.

Premarked for identification as
Exhibit 1 is the Conpany's July 3rd
subm ssion to the docket. And prenmarked for
identification, and copies have been provided
to you, is what historically has been
referred to as the "bingo sheet” with the
various rate changes. So, other than that, |
have not hing, and we're prepared to present
our W tnesses.

(The docunents, as described, were

premarked as Exhibits 1, 2 for

identification.)

CHAI RMAN HONI GBERG. Al |l ri ght.
Wiy don't the witnesses go to the w tness

box.
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

( WVHEREUPQN, CHRI STOPHER J. GOULDI NG,
RHONDA J. BI SSON AND KENNETH B. BONES
were duly sworn and cautioned by the
Court Reporter.)
CHAl RVAN HONI GBERG M. Fossum
MR FOSSUM Thank you.
DI RECT EXAM NATI ON

BY MR FOSSUM

Q

"1l try to be efficient about the

prelimnaries. W'II|l just go down the |ine.
M. Goul ding, could you pl ease state

your nane and enpl oynent and responsibilities

for the record.

(Goul ding) My nane is Christopher Goul di ng.

' mthe manager of New Hanpshire Revenue

Requi renents for Eversource Energy, | ocated

at 780 Commercial Street in Manchester, New

Hampshire. M responsibilities include

calculations related to the revenue

requi renents for the TCAM distribution

rates, energy service rates and stranded cost

recovery charge rates for Public Service

Conmpany of New Hanpshire.

Thank you.
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

And Ms. Bisson, sane question to you.
(Bi sson) Good norning. M nane is Rhonda
Bi sson. | work for Eversource Energy Service
Conmpany and provide service to Public Service
of New Hanpshire. | amthe nanager of Rates,
and |''mresponsi ble for the Conpany's rate
cal culations, as well as the adm nistration
of the Conpany's delivery service tariff.
And M. Bowes, please.
(Bowes) My name is Kenneth Bowes. [|I'm
vi ce- presi dent of Transm ssion Performnmance
for Eversource Energy. M responsibilities
i nclude state and federal regulatory filings
for transm ssion assets, transm ssion asset
managemnment, and transm ssi on performance
metrics for the Conpany.
Thank you. Now, M. Goul ding, back on
July 3rd, and included in what has been
premarked for identification as Exhibit 1,
did you provide sone prefiled testi nony and
exhi bi ts?
(Goul ding) Yes, | did.
And was that testinony prepared by you or at

your direction?
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

A (Goul di ng) Yes, it was.

Q And do you have any changes or updates or

corrections to that testinony?

A. (Goul ding) No, | do not.

Q And do you adopt that testinony as your sworn

testinony this norning?

A (Goul di ng) Yes, | do.
Q And Ms. Bisson, did you, |ikew se, back on

July 3rd, included in what has been prenarked
for identification as Exhibit 1, subnit

prefiled testinony?

A (Bi sson) Yes, | did.

Q And was that testinony prepared by you or at

your direction?

A. (Bi sson) Yes.

Q Do you have any changes or updates or

corrections to that testinony?

A (Bi sson) No, | do not.

Q Do you adopt that testinobny as your sworn

testinony this norning?

A (Bi sson) Yes.

Q M. Bowes, did you al so, back on July 3rd,

and i ncluded in what has been prenmarked as

Exhibit 1, submt prefiled testinony?
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

A (Bowes) Yes, | did.

Q Was that testinony prepared by you or at your

di recti on?

A (Bowes) Yes, it was.

Q Do you have any changes, updates or

corrections to that testinony?

A (Bowes) | do not have any changes.

Q And do you adopt that testinbny as your sworn

testinony for the proceeding this norning?

A (Bowes) Yes, | do.
Q Thank you.

M. Goulding, I'd like to turn back to
you very quickly. [If you could just very,
very briefly describe what it is the Conpany

I's requesting or proposing in this filing.

A (Goulding) Yes. So, inthis filing, the

Conpany is requesting that the average TCAM
rate that's currently being charged of 2.318
cents be decreased to 1.864 cents per kWh.
And the primary drivers of that decrease in
the TCAM are due to |lower RNS and LNS
forecasted in actual costs, which are due
mainly to the lower tax rate, and also with

the inclusion of HQ i nterconnection capacity
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

10
credits that used to be in the old energy
service rates.

Thank you.
Ms. Bisson, | wanted to turn to you. Do

you have in front of you what has been
premarked for identification as Exhibit 27
(Bi sson) | do.

And was this exhibit prepared by you or at
your direction?

(Bi sson) Yes.

Coul d you pl ease explain what is included in
Exhi bit 2.

(Bisson) Ckay. On Page 1 of Exhibit 2, this
Is a conparison of current and proposed bills
under Residential Rate R And in the top
portion of this exhibit, we first summari ze
the rates that are currently in effect on
April 1st, 2018, and those that are proposed
to be in effect on August 1st, 2018. As
shown in bold, you can see that there's a
change in the transm ssion charges, a change
in the stranded cost recovery charges, as
wel | as a change proposed for the energy

service charge. So, overall, you can see the
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

A

change in the total rate on a kilowatt hour
basi s changes from . 16971 currently to .18169
for effect on August 1st.

Then goi ng down in the remaini ng exhibit
is just a calculation of a residenti al
nonthly bill on different -- based on
different kilowatt-hour quantities. So the

first is for a 550-kilowatt-hour nonthly

bill, the second is for a 600-kil owatt-hour
monthly bill, and the final one is for a
650- ki |l owatt-hour bill. So, for each

conponent you can see the conponents of the
bill cal cul ated based on April 1st rates and
t hen agai n based on August 1st, 2018 rates.
So, overall, if you -- again, |ooking at the
600- ki l owatt-hour nmonthly bill, the overall
dol Il ar change woul d be $7.18, and that
corresponds to a 6.3 percent change in
custoner bills.

Ms. Bisson, I'd like to stop you there since
we are in the TCAMrate. Could you just
explain what is shown for the transm ssion
charges, just for clarity.

(Bisson) Correct. So the transm ssion
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

12

charges as shown, based on April 1st rates,
for a 600-kilowatt-hour nmonthly bill, that
woul d be $15.25. That woul d decrease to
$12. 23 on August 1st, a change of $3.02,
which is a 19.8 percent reduction for that
particul ar conponent. But if you look at it
on an overall bill basis, it represents a
2.6 percent reduction.

Ckay. Could you continue with the renai nder
of the exhibit.

(Bisson) On Page 2 of the exhibit is the

I mpact of each of the changes on delivery
service bills only. So, in this case, these
woul d be custoners that are -- their energy
service is supplied by a conpetitive energy
supplier, and they're just receiving delivery
service fromthe Conpany. So, from an
overall basis, froma total retail basis, the
overall change woul d be a reduction of

3.6 percent. And that's |l ooking at all of

t he changes in effect for August 1st. If we
| ook at just the transm ssion conponent, it
represents a 5.2 percent decrease in

transm ssi on r at es. And t hen each of the
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

13

correspondi ng average rate changes by mmj or
cl ass conponents are |i sted.

And finally, on Page 3, this provides an
overvi ew of the inpact of each of the changes
on custoner bills, including the energy
service rate. So, on an overall retai
basi s, again, by conbining both total
del i very conponents and energy conponents
together, it would be a 6.3 percent increase
in overall average retail rates.

Q Thank you, Ms. Bisson. One final question, |
guess either for M. Goulding or Ms. Bisson.
Is it the Conpany's position that the
transm ssion rate that is proposed in this

filing is a just and reasonabl e rate?

A (Goulding) Yes, it is.

MR FOSSUM Thank you. That's
what | have for direct.
CHAI RVAN HONI GBERG M. Kreis.
MR KREI'S: Thank you, M. Chairnan
| have very few questions.
CROSS- EXAM NATI ON
BY MR KREI S:

Q I want to start with the very | ast page of
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

A

14

Exhibit 1, which is Bates Page 62. It's

mar ked "Attachnment KBB-1," so |'m guessing
M. Bowes is going to want to answer ny
question. But anybody who feels |like chimng
inis okay to do that, from ny perspective.
(Bowes) | have the attachnent.

M. Bowes, or panel, is it fair to say that
the chart that is Bates Page 62 reflects all
of the transm ssion projects in the, shall we
call it "Northeast Uilities |egacy
territory," for 2017 over $5 mllion?

(Bowes) Yes, it does.

Are there any --

(Bowes) Well, maybe | should be clear. Those
are the projects that went into service
during 2017. There are many nulti-year
projects that have yet to go in service.
Those projects are still under construction,
so they're not in rate base yet?

(Bowes) That is correct.

Are there any merchant transm ssion projects
in any of those territories in progress or
going into service?

(Bowes) There are not.
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

Q

15

Wiy is that?

(Bowes) The Conpany has no active merchant
transm ssion projects in construction at this
poi nt. They would not be part of this rate
proceedi ng anyway, but --

O course. | want to understand the

di fference between Colum D and Col umm E.
Columm Dis the total value of all of those
projects, and Colum E is the portion of that
total value that went into PTF rates; right?
(Bowes) Correct.

So, fromthe standpoint of Public Service
Conpany of New Hanpshire custoners, which of
those colums reflects the anbunt of noney
that is in the rate base that PSNH custoners
are paying for?

(Bowes) So I'll start, and ot her panel
menbers can add as wel | .

So, the Colum E, PTF, would be the
assets associated with the regi onal network
service, or RNS. And then the total -- or
the difference in Colum D, those costs would
be part of the LNS rate for PSNH custoners.

Ckay. Now, | think I just have a coupl e of
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

questions that relate to M. Goulding's
testinony at Pages 10 and 11. So |I'm
guessing M. Goulding is going to want to
answer these questions, although Ms. Bisson
is totally wel come to chine in because she
knows t he subject being discussed there is
her favorite one, energy efficiency.

At Bates Pages 10 and 11, M. Goul di ng
i's answering a question about efforts that
m ght be undertaken to reduce transm ssion
charges, RNS charges, as a result of energy
efficiency. And at the very top of Bates
Page 10, M. CGoul di ng says, "The efficiency
measures that reduce kWi often reduce
electric denmand at the | SO New Engl and,

di stribution and custoner |evel during peak
peri ods. "

Is it fair to infer that none of the
energy-efficiency prograns bei ng undertaken
by PSNH are specifically designed to reduce
peak demand?

(Goul ding) Right. The neasures that we
currently have in place are designed to go

after kWwh. But kWdemand is a positive

16
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

byproduct that cones out of those neasures
bei ng i nstall ed.

And then on Page 11, Bates Page 11, starting
at Line 3 and going down to Line 9, you

di scuss the fact that the New Hanpshire
energy-efficiency prograns are revi ew ng
demand reduction denonstrations that are
taki ng place in Massachusetts and el sewhere
in New Engl and. So, again, the inference
there is that there are such
energy-efficiency projects -- that is,

proj ects whose avowed purpose is to reduce
peak demand -- outside of New Hanpshire being
studied. But as of now, there are no efforts
i n New Hanpshi re bei ng undertaken by Public
Servi ce Conpany of New Hanpshire that are
specifically designed to depl oy energy
efficiency so as to reduce peak denand and

t her eby transm ssion char ges.

(Goul ding) Correct. There is no energy
efficiency in New Hanpshire that's focusing
on kWdenand. | believe it's nore expensive
i nvestnments. And | know there's obviously a

much snal |l er budget in New Hanmpshire than

17
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

there is in Connecticut and Massachusetts to
depl oy energy efficiency.
If there were such an effort undertaken to
reduce peak demand, and it were successful
woul d the result of that success be nerely a
shift of transm ssion costs to other
jurisdictions or other service territories,
or would there be a net reduction in
transm ssi on costs that everybody in New
Engl and woul d experi ence?
(Goul di ng) So, the long-term objective would
be to reduce the need to depl oy new
transm ssion for the future. But obviously,
there's the current investnment base that's
out there. So you would just be probably
shifting costs around for the current
I nvest ment base because it's -- the
cal culation is done based on percent of
| oads.
MR KREI'S: Thank you. | think
that's all the questions | have about this.
CHAl RMVAN HONI GCBERG. Ms. Am don.
MS. AMDON:. Staff has no

questions. Thank you.

18
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

CHAI RVAN HONI GBERG.  Conmi ssi oner
Bai |l ey.

COW SSI ONER BAI LEY: Al right.
So I'll pick up where M. Kreis left off.

| NTERROGATORI ES BY COWM SSI ONERS:

BY COVM SSI ONER BAI LEY:

Q

So | think we asked you to tell us what you
were doing to reduce peak demand, and the
answer is, really, nothing. |Is that kind of
ri ght?

(Goul di ng) There's nothing that has been
proposed to be done at this tine, yeah.
We're reviewing what's going on in
Massachusetts. There's been di scussions on
battery storage proposals and projects, but
not hi ng has been presented at this tine.

And by wat ching what's going on in
Massachusetts, if they reduce their peak
demand, then costs will be shifted to New
Hampshire, won't it?

(Goulding) wWell, I think it can -- it's not
just watching it. |It's seeing how effective
it is. And obviously, if we look at it and

see it's cost-effective, then it'l|l be

19
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

20

sonething that could be rolled out in New
Hampshire. So we kind of have the benefit of
not doing a pilot or investnent that m ght
not be cost-effective for New Hanpshire

cust oners.

And there's nothing that you can do that
doesn't cost a | ot of noney, |ike during high
usage periods, send nessages to your

custoners to reduce their demand in this

period? | nean, that doesn't cost very nuch,
does it?

(Goul ding) | believe those communi cati ons are
done. |I'mnot sure if it's done by |ISO or
where. | nean, if those nessages go out and

all custoners reduced their demand
proportionately, you're still not really
achi eving what you're | ooking to do, which is
reduce New Hanpshire greater proportionately
than the rest of New Engl and.
Right. And that's why we were asking you to
do it for New Hanpshire, to see what
happened.

Ckay. In your testinony, M. Goul ding,

on Page 4, you tal k about HQ support cost
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

that ends in the 2020. W had a hearing with
Unitil yesterday, and they notified us, |
think it was about the same thing, that the
HQ support ends in 2020. But they identified
the possibility of renewing that contract for
anot her 20 years. What are PSNH s pl ans on

t hat ?

A (Goul ding) There's currently a review being

done by the Conpany because we have the HQ
support for Massachusetts conpani es,
Connecti cut conpani es and New Hanpshire
conpanies -- or the Public Service Conpany of
New Hanpshire. So it's being reviewed, and
an analysis is being done to see whether it's
in custonmers' best interests to extend that

contract.

Q And that has to be -- you have to notify them

by October of this year?

A (Goulding) | believe that's correct.

Q So, wll you -- so that's just a deci sion

t hat you nake, and it doesn't have to be

revi ewed by the Comm ssion?

A (Goulding) I'mnot 100 percent sure how the

contract is going to work or the extension
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

woul d work. But there could be sone
regul atory approvals that are built into the

contract.

Q Ckay. And right now, it seens like it's

cash-positive for the Conpany. So it's

benefiting custoners; is that right?

A (Goul ding) That's correct.

Q Do you use that transm ssion for your
custoners, or do you just sell it to sonmebody
el se?

A. (Goulding) |I believe we just sell it all off

to sonebody el se. So we pay the support cost
and then receive support paynents in. And
then we additionally get the HQ | CC revenues,

t he capacity credits.

Q So there is sone risk involved in carrying

that forward, right, because you don't know
what the future is going to be for the next
20 years, whether it's going to be

cash-positive or negative.

A (Goulding) Correct. And that's what the

anal ysis i s supposed to be | ooking at.

Q And if you | ose noney, how does that -- what

happens to that | oss?
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[WITNESS PANEL: GOULDING|BISSON|BOWES]

A (Goul ding) Just like it's structured now, |

believe it would still go through the
transm ssi on cost adjustment nmechanism  So
if there was a gain or a loss, it would fl ow
t hrough the transm ssion cost adjustnent

mechani sm

Q So custoners would pay for that.

A (Goul di ng) Yeah, just like they receive the

benefit for it.

Q Ms. Bisson, on Page 47 of your testinobny, you

say that the transnmi ssion rate cal cul ati ons

are based on 2014 billing determ nants?

A (Bi sson) Correct.
Q Wiy is it 20147
A (Bisson) Typically what's used in rate

calculations is we use a test year of billing
determ nants that are based on a
conprehensive rate review. And the last tine
a rate case was perforned, | believe, was in
2009, and that was based on a 2008 test year
of billing determ nants. So, those billing
determ nants were used through the 2013 year.
And at that point in tine, a rate case, a

conpr ehensi ve rate case, hadn't been
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perfornmed. So we did update the billing
determ nants in 2015, based on 2014. So,
typically we keep them stable for, | would
say a five- to six-year period and then make
an update to the billing determ nants from
that point forward. And the reason we do
that is so that we can isolate changes in
rates from changes in usage. So when we're

| ooki ng at these percentage changes, it's
based on the rate inpacts and not necessarily
based on usage or denmand-|evel changes. So |
woul d expect to update the test year the next
tinme that we do a rate review.

Ckay. | want to ask sone questi ons about the
formul a rate proceedi ng at FERC and how you
get the FERC rates approved. And ny
understanding is that the fornula rate
proceedi ng hasn't yet been approved, but
there's a settlenent agreenent. One of the
provisions in the settlenent agreenent is to
make the rates for transm ssion transparent.
And so does that nmean that we're going to see
a FERC- approved rate based on a dollar per

megawatt hour ?
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A (Bisson) | believe Ken will answer this
questi on.
A (Bowes) Yeah, I'mnot sure that | understand
if we'll be in that format or whether a
simlar format that you see today. | think

it's really the settlenment includes, or the
approved settlenent includes a cal cul ati on of
RNS that is, | believe, simlar to today.

And the LNS rates may be nore state-specific.
So it would be an LNS rate specifically for
New Hanpshire based on the non- PTF assets in
New Hanpshire. |1'mnot actually sure how it
gets billed, whether it would be different

t han what you see today or, as you say, sort
of an overall negawatt-hour usage

cal cul ati on.

Q Are you famliar with the 1 SO report that

identifies the doll ar-per-negawatt-hour cost

of transm ssi on?

A (Bowes) | am not.

COWM SSI ONER BAI LEY: Comm ssi oner

G ai no, do you know what report |I'mtalking
about? No? Okay. | forget what it's
cal | ed.
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BY COVWM SSI ONER BAI LEY:

Q But does anybody on the panel know what the

cost of transm ssion on a dollar per negawatt
hour is for the period that you' re asking us

to approve?

(Goul ding) | do not.
(Bisson) | don't.
(Bowes) | do not.
Ckay. | had sone historical information from
| SO from 2013 to 2017 that tells nme that on a
dol I ar per negawatt hour, the rate has gone
from$13.45 to $17.19 in 2017. And | think
2017 was an actual nunber. So I'd be really
Interested to know what the rate that we're
approving here would translate to in those
terns. Could you maybe find that out and get
back to us?

A (Bowes) So, just to be clear, it's the
cal cul ati on based on the | SO New Engl and
dol | ars per megawatt hour?

Q Yes.

A (Bowes) Ckay.

CHAl RMAN HONI GCBERG.  Conmi ssi oner

G al np.

26
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COW SSI ONER G Al MO Il think it
may be in the quarterly | oad report, to the
extent that hel ps.

MR FOSSUM Are we | ooking at that
as a record request for the docket or
sonething to be just provided when we have it
avai | abl e?

COVWM SSI ONER BAILEY: Is it going

to take a long tine to get?

MR FOSSUM | honestly have no
I dea.

CHAI RVAN HONI GBERG Her e' s what
we'll do, M. Fossum |If you could get with

your clients and figure out how long it wll
take -- | think the preference is that we get
it in the record of this docket. [If, when
you confer with M. Bowes and ot hers, you
conclude this is the kind of thing that's
going to take a couple weeks, you let us know
that and we'll take the information outside

of this record.

MR FOSSUM Al right. 1"l work
this norning as | can to find out what | can
about howlong it wll take.
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CHAI RVAN HONI GBERG  So t he way
we'll leave the record is there's a record
request pending that will either be filled
with the answer to the question or a docunent
that says it can't be answered as quickly as
we hoped.

MR FOSSUM Ckay. |In that case, |
just want to go back and understand, if
Commi ssioner Bailey could, exactly what it is
t hat you were | ooking for.

COWM SSI ONER BAI LEY: "' m | ooki ng
for the transm ssion rate that got approved
by FERC or that -- this isn't the forecasted
rate; right? 1Is that right?

W TNESS BOWNES: For TCAM vyes.

COWM SSI ONER BAI LEY:  Yes. So what
the forecasted rate is in dollars per
megawatt hour for RNS and LNS. And next
year, |I'd like to see what the actual rate
was in those terns. And |I'm hoping that next
year, after you go through your first fornula
rate proceeding, that those rates wll be
obvious in the filing.

CHAl RMAN HONI GCBERG. CGot it, M.
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Fossunt
MR FOSSUM | believe | do.
(Exhibit 3 reserved for record request

as descri bed.)

BY COWM SSI ONER BAI LEY:

Q Ckay. Ms. Bisson, on the rate conpari son

sheet, do you happen to know how t he rate
that we're approving for August 1st conpares
to the rate that we approved | ast August 1st

for the sane period, rather than conparing it

to April?

A (Bisson) Well, technically, if you |l ook at

the transm ssion rate, that is the rate that

was in effect as of July 1st of |ast year.

Q The .0239 or the .025427

A (Bisson) If you look at Page 1, it would be

the .02542.

Q Ckay. So then, the difference on this "bingo

sheet,” if | wanted to conpare the August 1st
rate to the August 1st rate | ast year, |
woul d go find whatever the energy service
charge was for that, that was in effect on

August 1st?

A (Bisson) O |ast year. Correct.

29
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Q Ckay.
A (Goul di ng) And you' d have to update the

stranded cost recovery charge al so because
t hat was nmuch | ower, but the energy service

was much hi gher.

Q Yeah, it was |like 11 cents, wasn't it?

A (Goul ding) That's what | was thinking, 11.66

cents.

Q Yeah. So to conpare this rate to the April

rate | think gives the public a

m spercepti on.

A (Goul ding) Certainly.

Q Ckay. In the transm ssion rate that is on

t he bingo sheet at .02039, | think |I heard,
M. Goulding, you testified that the rate was
bei ng reduced from 2. 318 cents to 1.864

cents.

A (Goulding) Right. That's the reduction in

the average rates. And then the average rate

design, which I wll...

A (Bisson) Correct. M. Goulding does a

cal cul ati on based on the forecasted revenue
requi rements and the forecasted sales, and so

those are overall averages based on those two
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figures. VWhen you begin getting into
specific rate schedul es and rate desi gn, sone
of the -- |ike when you | ook at the
residential class as a whole, it also

i ncl udes, separately, netered water heating
rates, controlled water heating rates and

| oad control service, all conbined into one.
What al so is included for our business rates
is al so demand charges and kil owatt hour
charges conbi ned together, so that's why you
can't exactly tie themout to M. Goulding' s
nunbers.

Ckay. So the .02039 cent rate is the
residential rate.

(Bi sson) Correct. Specifically for

Resi dential Rate R

Ckay. Al right. Thank you.

M. Bowes, in your testinony, | read
that there were sonme investnents in relay
repl acenents and ot her transm ssion
reliability. | think there's a table in your
t esti nony.

(Bowes) Yes, there is.

WAas any of that capital investnment included
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in the reliability enhancenent progranf
(Bowes) You nean fromthe distribution side?
Yeah.
(Bowes) No, it was not.
Ch, that's right. | figured that out
yesterday after | read that, and then I
forgot that | renenbered that. | forgot |
figured it out. Sorry about that.
COW SSI ONER BAI LEY: kay. Thank
you. That's all 1 have.
CHAI RVAN HONI GBERG:  Conmi ssi oner

G al np.

BY COVM SSI ONER G Al MO

Q

A
A.
Q

Good nor ni ng.

(Bi sson) Good norni ng.

(Goul di ng) Good nor ni ng.

So, to tie up a couple of things, yesterday,
in the hearing that Comm ssi oner Bail ey

ref erenced, when we were tal king about the HQ
support paynents, there was a certain anmount
of uncertainty as to whether the contract

that could be entered into could go shorter

t han 20 years with respect to the HQ support.

Does anyone on the panel know? Can it be a
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5-year, or does it need to be a 20-year

contractual obligation?

A (Goulding) I'm not aware of what the period

of tine it can be or can't be extended.

Q Ckay. Because the line, to ny know edge,

went operational about 1990. So we're
tal ki ng about a 30-year old |ine and anot her
20 years on top of that. So it peaked ny
curiosity, and I was just wondering if anyone
knew. Thanks.

So | was hoping to clarify, and M.
Bowes, maybe you can help ne better
understand, how reliability projects fl ow
t hrough TCAM  So, ny understandi ng was that,
in 2017, the region put on approxi nately
$2 billion worth of transm ssion investnents.
How woul d that flow through the TCAM? And
obviously, the $2 billion does not all hit at
the sanme tine. Howis it anortized over the

life of the project?

A (Bowes) Sure. | can try, and one of the

panel nenbers can add as wel |.

So, by "reliability projects,” I'm

assuni ng you nmean projects identified by
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| SO New Engl and in the regi onal system pl an,
and it would then qualify through a
transm ssion cost allocation to be part of

the RNS rate.

Q Correct. I n shorthand, the PTF.

A (Bowes) Correct. So those projects would be

pl aced into service by each of the seven or

ei ght transm ssion owners in New Engl and, and
t hey would go to | SO New Engl and for the cost
al l ocation. And | SO New Engl and woul d
det er m ne whet her those costs were regional

or local. In nost cases, a large npjority of
t hose costs becone regionalized. And then as
part of the TCAM those would show up in the
RNS portion of this calculation as the pl ant
in service that went in not only for the

| egacy Northeast Utilities assets, but also
the pro rata share fromall the other

regi onal systemplan reliability projects.

Q Ckay. So let ne give you an exanple | think

you're probably famliar with. Phase | and
Phase Il Connecticut Southwest reliability
projects, are we still seeing those costs,

which | think went into service probably in
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seei ng those flowthrough rates?

A (Bowes) Correct. | didn't answer the second

part of your question. You're absolutely

correct.
Q Ckay.
A (Bowes) So, for tax purposes, those projects

recei ved accel erated federal tax
depreciation. | believe it was a 15-year

accel erated depreciation. So nost of those

projects are still in the final couple years

of their tax depreciation.

As far as asset depreciation, those are

on a straight, 40-year-life asset
depreciation. So there's nmany years |eft,
nmore than 20 years left of full asset
depreci ation for those projects.

Q That's very hel pful. So, on Bates, the | ast

page of the attachnent, Bates 62, the nunbers

here, we, as ratepayers, expect to see being

paid for for the next 40 years for the
projects put in service in 2017.

A. (Bowes) Correct.

Q Ckay. Thanks.

35
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Speaki ng to Bates 62, what we see here
IS just Eversource's share of the projects
put in service regionally. So the
$536 nmillion referenced on Row 25, Colum D,
is basically, if ny nunber's right, that
there was 2 billion put in service in 2017
regionally, and you represent basically a
quarter of the total transm ssion devel oped.
(Bowes) Correct. But to be technically
specific, it would actually be Columm E that
woul d be a conpari son.
" msorry.
(Bowes) Those are the PTF costs.
Correct.
(Bowes) There are additional costs that are
non- PTF that would be in Colum D.
Thank you. That's actually junmping to ny
next question. So if we took Colum E, which
Is PTF, and we subtracted the total
project -- the total cost of the project, we
woul d get the |ocal conponent paid for
specifically by each utility?
(Bowes) Paid for in the LNS rate, which is,

again, an allocation anong the | egacy
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Nort heast Utilities operating conpanies, as
well as others that receive the benefits of

t hose | ocal network service reliability
enhancenents. Sone nunicipals, and | believe

there may be even sone generators in that LNS

rate.
Q Ckay.
A (Bowes) So those costs are spread across a

di fferent popul ation of ratepayers.

Q Can you explain why Row 14, Columm E, is

11.8 mllion, and Colunmm D is bel ow t hat

nunber at 10.9?

A (Bowes) Yes. So, for Columm -- or for Line

No. 14, and you also see for Line 9, there's
a simlar mathenmatical anonmaly. In those
cases, there were credits for the non-PTF
work orders that flowed through at the end of
the project; credits canme in, which were
offsetting to the non-PTF projects. You
know, it could be credits from previous
years. |It's the last or the final step we do
in a project closeout. Wen we go through

pl ant accounting, it will properly allocate

t he assets betwen PTF, non-PTF and
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distribution at that point, just to nmake sure
that the assets are in the right bucket. And
that sonetines incurs credits that come in

for, in this case, for the non-PTF assets.

Q And nmaybe to add sonme clarity to the question

that M. Kreis offered with respect to
nmerchant transm ssion, are you aware of any
merchant transm ssi on anywhere within the
region that was put online? Let ne add --
let ne go at this a slightly different way.
Do you know -- | think the question was
basically a function of FERC Order 1, 000.
And woul d you believe that FERC Order 1, 000
pretty nmuch went into effect in 2014, 2015
here in New Engl and, and that there was
enough backlog in the project list that you
li kely woul dn't see any nerchant transm ssion

for still sone tine?

A (Bowes) That is correct. | believe that

there's a planni ng study underway, nmay have
even been conpleted now, for an area in Mine
where they may have sel ected conpetitive
projects for that. At this point, though,

there are none that |I'maware of, certainly
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in the Eversource system none that |'m aware
of that we're actively engaged in
construction of. Aside fromthe one pl anning
area in Maine, |'mnot aware of any others in
New Engl and.

COW SSI ONER d Al MO Thank you.

That's all questions |'ve got.

BY CHAI RVAN HONI GBERG

Q

M. Goul di ng, back on the energy-efficiency
programs in other states. Are any of those

i nvol ving the Conpany's affiliates, Western
Mass. or Connecticut Light & Power?
(Goulding) | believe they woul d be eastern
Mass. and western Mass. |'mnot so sure
about Connecticut Light & Power, but | would
not be surprised.

So are you -- is Eversource generally keeping
an eye on that everywhere to see how it

wor ks?

(Goul ding) Yes. Qur energy-efficiency groups
are in constant comruni cation, talking about
what's nost cost-effective, the results of
these different initiatives that are being

done, because the goal is to maxim ze the
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doll ars that we have as fast as we can.

Q When do you expect to have information useful
t o PSNH?
A (Goul ding) | guess not know ng the status of

t hose projects, or status of where those
projects are and how far along they are, |

don't have an answer.

Q Ckay. That's all | had.

CHAI RVAN HONI GBERG M. Fossum do
you have any further questions for the panel?
MR FOSSUM No, | do not.

CHAl RMAN HONI GBBERG Al l right. I
think the witnesses can stay where they are
for now.

Wt hout objection, we'll strike
|.D. on Exhibits 1 and 2. W're hol ding
Exhi bit 3, as we di scussed, for a response to
the record request.

If there is nothing el se, we'll
have the parties sumup. M. Kreis, why
don't you start us off.

MR KREIl S: Thank you, M.

Chai r man.

CLCSI NG STATEMENTS

{DE 18-089} [HEARI NG ON THE MERI TS] {07-12-2018}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: GOULDING|BISSON|BOWES]

41

MR KREIS: The Ofice of the
Consuner Advocate recommends that the
Comm ssi on approve the proposed reduction in
t he transm ssion cost adjustnment nechani sm
charge as just and reasonable. It has been
anply docunented by the filing that the
Conpany nade and the testinony of the three
W t nesses we heard today.

There are a bunch of interesting
i ssues sort of floating around. And | raised
sonme of them and the Conm ssioners raised
sone of them and they're worthy of further
t hought. The Comm ssi on probably shoul dn't
shoot the three nessengers here today, to the
extent that the record here reveals that PSNH
is still not doing anything about targeting
energy-efficiency prograns to the objective
of demand response; |ikew se, the fact that
there are essentially no nerchant
transm ssion projects in the Eversource
service territory, even though one of the
avowed purposes of FERC Order 1,000 was to
cause such projects to be inplenented because

they're likely to be cost-effective, that's
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sonething that's outside the Conm ssion's
jurisdiction in this context, unfortunately.
And | will say, because |I was not
present at yesterday's Unitil hearing, but I
do know that we opposed -- or we agreed with
Unitil that an extension of that Hydro- Quebec
contract is not sonmething we favor. But I
wll say |I'm concerned here to hear
Eversource say that it is considering
extending a contract that really isn't -- if
| understood M. Goul ding correctly, sounds
| i ke an exanpl e of financial specul ation that
is hard for ne to distinguish between
extending this contract to purchase and then
sell a service that has nothing to do with
t he actual service provided to custonmers, to
t he Conpany investing in, | don't know, goat
mlk futures or sonething like that. | nean,
why would PSNH s retail customers who pay
transm ssion charges be paying for or getting
the benefit of, for that matter, under
restructuring, a service that has nothing to
do with what they actually are paying

Eversource to provide themwith. So we're
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going to l ook with skepticismat the idea of
extending this deal. And | guess that's a
little bit of shot across the Conpany's bow.

Anyway, | think that's all | have
to say.

CHAI RMVAN HONI GBERG. And if they
bring a goat mlk futures contract, we know
your position on that as well.

MR KREIS: Unquesti onably,
unal terably opposed to it.

CHAI RVAN HONI GBERG. Ms. Am don.

M5. AM DON. Thank you. Staff
reviewed this filing and believe that the
rate cal cul ations for the transm ssion cost
recovery nmechanismare correct. W do note
that in the calculation of rates, M.
Goul di ng has i ncluded an updated | ead/ | ag
study. Staff and the OCA have not had an
opportunity to review that study, given the
short tine frane between the filing and this
hearing. Therefore, we woul d request the
Comm ssion allow the |l ead/lag study to be
used in this case for rate cal cul ation

pur poses, but be m ndful of any

43
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reconmendation that Staff or the OCA nmay
provide and reconcile that in the next
filing, which would occur next year. Thank
you.

CHAl RVAN HONI GBERG M. Fossum

MR FOSSUM Thank you. |
appreci ate the comments of the OCA and Staff
to approve the rate as proposed, and we
| i kewi se woul d request the Conm ssion approve
the rate as proposed.

| agree there are sone -- in M.
Kreis's word, there are sone "interesting"
other issues in play, and we're certainly not
blind to them wllingly or otherw se, and we
are -- you know, as M. Goulding testified,
we are | ooking at these issues. W want to
make sure that deploying energy efficiency
for demand reduction is in fact a
cost-effective neasure to do. And, you know,
the Conpany is working on that issue.

| guess with just final reference
to the HQ contract extension, |I'mnot certain
quite what M. Kreis was referring to wth

M. Goulding's testinony. | understood his
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testinony to be saying that we're | ooki ng at
it. And if it turns out that it's not
cost-effective or otherwi se not justified,
then that would be a conclusion that we
reach; otherw se, we mght reach a different
conclusion. But in any event, it's not going
to go unreviewed by soneone. And so, you

know, that's where that issue sits at the

nmonent .

| appreciate that we won't be
dealing in goat mlk futures. | don't intend
to do that. But this is a | egacy contract

t hat was accounted for at the tinme of
restructuring, and so it's not as though
Eversource has sort of "gone outside the
pale” to do this sort of thing. 1'Ill |eave
it at that because that's still all under
review, no decisions have been nade there, as
far as | know, and return to the purposes of
this hearing and ask that the transm ssion
rate as proposed be approved and that any
such approval be delivered in such tinme as
wll allowus to test and update our billing

system and bill appropriately on August 1st.
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CHAI RMAN HONI GBERG. Al |l ri ght.
Thank you, M. Fossum

W will close the hearing, |eaving
the record open for Exhibit 3, and take the
matt er under advi senent and i ssue an order as
quickly as we can. W'Ill|l adjourn this
heari ng.

(Hearing concluded at 9:55 a.m)

{DE 18-089} [HEARI NG ON THE MERI TS] {07-12-2018}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: GOULDING|BISSON|BOWES]

47

CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that I amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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